B o onssrlbrobosit
* % Approved For Release 2004 ‘.‘E}k-\RDP82-0045% 910044001551 ©
T1

’ AT/ CONTROL-U. 5
TELLOFX T CLASSIFICATION ey INFORMLA.U S OFFICTALS ONLY

CENTRAL INTELLIGENCE AGENCY reporT NO. [N

COUNTRY  Free Territory of Trieste/Yugoslavia DATE DISTR. 32 October 1951
SUBJECT  Economic Report on Zone B Glven at Koper NO. OF PAGES 2
25X1A Distzict Committee Meceling
PLACE i 1 . OF ENCLS.
ACQUIRED A R 4 . SYED BELOW)Y
Gmb by o ooeed TR0 W 25X1X

DATE OF E SUPPLEMENT TO

DO NOT CIRCULATE  Reorr No.

1. On 21 September 1951, the District Committee of the Yugoslav Communist
Party in Koper held an ordimary sessior umder the presidency of BErnest.
Vattowaz. Nerimo (or Gimo) Gobbo, a member of the District Commlttee,
gave an economic report which emphasized the gradual amelioratiom of
Koper's economy as & reault of its attachment to the Tugoslav himterland.
However, (obbo stated that as of 31 July 1951 the annual economic plam
for the ares was only 37 per cemt complete. He offered the following
explanation ard criticisms:

2. The economic plan was generally mishandled. Lack of foreign exchange
csused a shortage of raw materials while government bureaus wers not
conscious of the difficulties of productionm nor of the real needs of the
various enterprises, perticularly of the bauxite and stone industries.

3. The reactivatiom of the Sicole coal mimes, which was to be completed by
the end of 1951, will not be completed at that time desplite the expenditure
of 11,000,000 dimars on the project.

Lo Om 31 July 1951, the productiom of salt had reached only 10,000 tons or
li0 per cent of the 1951 plam. Because of a lack of machinmery, no salt refining
was done, Productiom of soap, lime and bricks did not meet the quota set,

5, Agricultural productiom was high om the independent farme but low om the
collective farms which lack administrative experience and mske serlious exrors.

6. An experimental stock breeding station has been established at Amkarano
to improve the breeds of chicken and swinme ralised im the arsa. Despite
this stimulus, stock productiom fell below the 1950 level.

7. Public works constructiom was not progressing satisfactorily. The com-
strustion of the Villa Deksni-Rizan road was behind schedule. Fifty per
cent of the appropriations for the followimg roads had beem spent without
visible results: Portoroz-Piram, Skoflje-Sicole, Kaldanije-Buje, Buje-
Krassica. A total of 10,000 dimers were spent for the purpose of city
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modernization at Usag, Isola, Dajle and Novi Grad without positive
resulis.

83. Tourism bmnm & total imeome of 148,000,000 dimars to Portoroz. However,

the Palsce Hotel alome operated efficiently. Im the rest of Zoms B, the
hotels, including tem at Koper, required extemsive remodsling and produced
small returms. The tourist trade was imjured by the imdifferemce showa

* by local trade and travel promoters and the umfavorable reports published
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by the Trieste press.

Six million dinars were spemt ok electrificatiom im Zome B amd results
have been evem poorer simce experts from Ljubljama took over the project.

Although largs sums of money wers .pui on hospitals, they remain in
poor comditiom,

The comelusion drewn from Gobbots report and the discussiom which followed

its rresentation was that it will be mecessary to decrease the amount

of manpower employed im the ammual plam axnd use the threat of layuifs to
stimulate worker production,
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